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Sentiments, New Launches and Enquiries

Flow of enquiries and rate of conversion in Chennai remained far from encouraging. Being an end
user driven market, speculations have remained at bay for long and particularly after the torrential
flood last year, the market has not seen a complete revival.
Price escalation has also kept buyers at bay. Residential stretches of ECR and GST continued to be
preferred for midsegment properties. Buyers seemed more inclined towards branded developers as
compare to nonbranded ones.
Budget preference for a 2BHK unit ranged from Rs. 3050 lakh while Rs. 4060 lakh per unit was
the desired range for a 3BHK apartment.
Similar to the previous month, there were not many significant new launches during July. Slow
market coupled with severe financial shortage kept builders away from launching new projects.
Luxury apartment projectby Sobha group at ThoraipakkamPallavaram roadSobha Winchesterwas
one of the noteworthy new launches that happened in July.
Sales Volumes, Inventory and Price Trends

Cash strapped developers continued to struggle with timely project deliveries. At present, the
average construction delay for projects in Chennai is as high as 1 year. As a result, rate of
transaction for underconstruction projects continued to remain poor.
Micromarkets such as GST (Grand Southern Trunk Road), OMR (Old Mahabalipuram Road) and
Urapakkam witnessed the highest activity with respect to sales volume. The 2BHK category priced
within Rs. 3555 lakh saw the highest demand.
Prices in Chennai continue to remain stable. In wake of financial stress and inventory overhang,
developers are giving discreet discounts, in the range of 1015per cent.
Expected Likely trends during August 2016

Price sensitive buyers are expected to hold their buying decision with the hope of significant change
in policy by the newly formed government.
However, it seems unlikely that developerswill slash the rates of their projects. Hence, the capital
values of residential property in Chennai will continue to remain stagnant.
At present, the monorail corridor and the outstanding sections of the Chennai Metro are the two
major infraprojects that are expected to have a positive impact on the market.
Key New Launches
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About Us: We are a Real Estate advisory services company. We provide endtoend solutions for your property requirements.
Right from locating the property, site visits, to closing the deal, we do it all. Being a 100% subsidiary of HDFC Limited, HDFC
Realty inherits its professional expertise from the vast experience of its parent organisation. Our services are market and client
focussed, and our relationships have always centred on providing tailormade solutions while adhering to fair business
practices.
Our Services: Residential | Commercial & Retail | Consulting & Valuation Services
Land Solutions | Capital Markets
Our Commercial Presence in 50 Cities across India.

Disclaimer
The information set out in this document has been prepared by HDFC Realty Limited (‘HDFC Realty’) based upon projections which have been determined
in good faith. The contents of this document are for informational purposes of the readers. This document does not take into account the specific
investment objectives, financial situation or needs of an individual/s or a Corporate/s or any entity/s. This document is not an offer, invitation or
solicitation of any kind to buy or sell any property or intended to create any rights or obligation.
It reflects conditions and views prevailing as on date, all of which may be subject to change. However, no representation or warranties of any nature are
given, intended or implied. Readers are requested to rely on their own investigation, including  the merits and risks involved, the legality and
consequences; without reliance on HDFC Realty or its respective employees, agents and affiliates. A qualified professional should be consulted before
making a decision or acting on any information contained in this document.
Nothing in this document is intended to constitute legal, tax, securities or investment advice or opinion regarding the appropriateness of any investment
or solicitation of any product or service. The use of any information set out in this document is entirely at the addressee’s own risk. The information
contained herein is intended solely for the addressee(s).

Please also note that the contents of this message may not necessarily represent the views or policies of Housing Development Finance Corporation Limited.
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